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Attention MR. JOSE VALERTANO B. ZUNO rrr
O(fi cer-in-Charge - Head, Disclosute Department

Dear St:

In compliancc v'ith t}re disclosure requtements of the Philippine Stock Exchange, please Errd the follo*'ing:

Annual Progress Report on the Application ofProceeds from the Initial Public Offering of
D.M. \Venceslao & Associates, Incorporated as ofand fot the periodJanuary I to December 31,2019;
and,

2. Report oflndependent Auditots on Factual Findings

D.M. WENCES & ASSOCIATES, INCORPORATED

ATTY. ERSON M. ASIDDAO
f Finance Officer
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Attention:

D.M. Wenceslao & Associates, Incorporated
Quartedy Progress Report on the Application of Initial Public Offering (IPO)
Proceeds with Certihcation by the Company's Extemal Auditors

Gendemen:

In connection with the IPO of D.M. Wenceslao & Associates, Incorporated (the "Company') on

June 29, 2018, we submit herewith our tepott on the application of the offering proceeds. The details of the
disbursements as ofand for the period ended Januarl' 1 to December 31,2019 are as follows:

O ffering Ptoceeds
(679,172,800 shares at Php12.00 per share) P 8,150,073,600

Less: IPO-related expenses

Taxes

Professional fees and commissions

PSE listing and processing fees

PSEC registat.ion, Ftling and research fees

Otlet expenses

Net Offering Proceeds

Less: Disbursements
Accumulated costs iflcuffed as of and for the period January 1 to
December 31, 2019

Balance ofthe Offering Proceeds as ofDecember 31,2019

thing in order

Very truly

,.,
ATTY.
Chief F

ER N NI. ASIDDAO
ce Officer

332,794,672

180,550,327

31,220,207

1,9,+8,008

4,346,786

7,599,213,600

2,113,711,395

P 5,185,499,205

. CONSTRUCTION . SUPERVISION ANO IIIIANAGEMENT . PLANNING AND DESIGN . DEVELOPMENT.
ISO 9001r2015 CERTIFIEO
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lanuary 30,2020

Mr. Jose Valeriano B. Zufro III
OIC - Diukvre Departnefi

Re:
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tEt[
P@[



An instinct for growth

Report of lndependent Auditors
on Factual Findings

PunongboUon 8 Arqullo
20th Floor, Tower 1

The Ehterprise Center
6766 Agolo Avenue
1200 Mokoti CitU
Philippines

The Board of Directors and Stockholders
D.M. Wenceslao & Associates, lncorporated
3rd Floor Aseana Powerstation Building
Pres. Macapagal Avenue
Aseana Business Park, Paraiaque City

We have performed the procedures agreed with you and enumerated in the succeeding page with
respect to the attached Annual Progress Report (the Report) as of and for the year ended
December 31 , 20'19 on the application of proceeds from the initial public offering (Offering Proceeds)
of D.M. Wenceslao & Associates, lncorporaled (the company) on June 29, 2018. The procedures
were performed solely to enable the Company to comply with the requirement of the Philippine
Stock Exchange (PSE) to submit the Report relating to the application of the Offering Proceeds
accompanied by an external auditor's report. Our engagement was undertaken and our report is

issued in accordance with Philippine Standard on Related Services 4400, Engagements lo Peiorm
Agreed-Upon Procedures Regarding Financial lnformation, applicable to agreed-upon procedures
engagements.

Applicrlion of
OfierirE Proceeds

for the
Year ended

Dee€ober 31,2019

Balance of
Ofiering Proceeds

as of
December 3'l. 2019

Pipeline project development
Land assels
lnfraslruclure developmenl

within Aseana City
General corporale purposes

3,731.213,878 P
2.880.101.954

1.734.810,176
2.880.101.954

524.345.738
463,552,030

50.732.O32
34,307,810

164.233.552
168,037,299

309,380,154
261 ,206,921

491.657,589 P 1,504,746,113 P

P ,_Z59g21il6o0 P l76i97!31 L 1 837 016 964 e=lL8!4qq4!

Cortili.d Public Accountontt
Punongbogon SAroullo [peA) ls the philippine momber firm of GrontThornton lntornotionol Ltd

Offices i. Covire. Cebu, Ddso
BOA/Prc C..t ol eeg. No. mO2
SEC Ac.redltotion No.0002-Fe 5

grontthornton.com.ph
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We present below the summary of the breakdown of proceeds and application of proceeds from the
Offering as of and for the year ended Oecember 31, 2019 based on the information we obtained
from the Company.

Applicatron of
Offe ng Proceeds

as of
December 3'1. 2018

I +63 2 988 2248

Al ocation of
Offennq Proceeds
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2. Agreed total amount of disbursements of the Offering Proceeds shown in the Report to the
detailed schedule of disbursements of proceeds for the year ended 0ecember 31 , 2019.

3. Compared the disbursements ofthe Offering Proceeds shown in the Report with the schedule of
planned use of proceeds indicated in the Offering Prospectus.

4. lnquired and identified the nature of disbursements of the Offering Proceeds in the detailed
schedule and checked that such disbursements were consistent with the planned use of the
Offering Proceeds.

5. Traced to and examined supporting documents of the disbursements in the schedule and
agreed the total amount of disbursements per category in the Report.

Results of the Performance of Agreed-Upon Procedures

1. With respect to item 1, we noted no exceptions on the mathematical accuracy of the Report and
schedules.

2. With respect to item 2, we noted that the total amount of disbursements appearing in the Report
is in agreement with the amount in the detailed schedule of disbursements of the Offering
Proceeds.

3. With respect to item 3, we found the disbursements of proceeds in the Report as of and for the
year ended December 31 , 2019 consistent with the planned application of proceeds indicated in
the Use of Proceeds section of the Offering Prospectus.

4. With respect to item 4, we noted the following

a.) The details of the disbursemenls incurred for the year ended December 31. 2019 showed
that the Company used the Offering Proceeds for the following purposes:

Pipeline Project Development

Planned and ongoing pipeline projects include 8912 Asean Ave. (formerly known as
Aseana Four), Aseana Plaza (formerly known as Aseana Five and Six), Parqal (formerly
known as Aseana Mainstreet '1), Aseana Mainstreet 2, Pixel Residences, l\ilidpark Towers
(formerly known as Parkside Place 1) and Parkside Place 2.

C.nlrl.d Public Ac.ount ntt
Punongbogon A Aroullo (pAA) is th. Philippine memb.rlirm of cront Thornton rnte.notionot Ltd

An instinct for growth"

Agreed-upon Proceduros

The procedures we performed are as follows:

1. Obtained and checked the mathematical accuracy ofthe following:
a.) The Report;
b.) Schedule of planned use of proceeds from the Offering Prospectus, and,
c.) Detailed schedule of disbursements of proceeds for the year ended December 31, 20'19.

The amount allocated for project development is intended to tund a portion of the
development and construction costs for the Company's planned real estate projects,
including but not limited to, costs relaled to design, planning and construction activities.

There were certain reallocations made within the pipeline project development;
however, these did not result in change on the planned use of proceeds with respect to
the total allocation for the pipeline project development as disclosed in the Offering
Prospectus.
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As of December 31 , 2019, P1 ,996.4 million from the Offering Proceeds were released
and used for this purpose. Disbursements for the year then ended amounted to
P1 ,504.7 million broken down below:

lnilial

Oftenng

June 29. 2016

Balance of
Oflenng

Oecember 31,
2019

Aseana Main3lreel 2

P1.050.190 009

724,122.A17

558.618.779
705,957.775
502,085,167

41 .338 777

148.900.554

P s84.612,958
15,703,285

100,702,147

694,028,571

P 518.001.926
1 ,149,7U,275

711,302.646
528,101,964
349,401,400
325.401.212
1118.900.554

P465.577.051

2 861 951

1'1,929,2U

11.289 383

P19L657-589

109.699.112

P 1.504716-113

708.419.532
455,054 641

502,085,167

41 .334 777

2t _912.059

? 3731?13.E78 P 3 731 213.E7E P 1 .7 34-81!-176

a 8912 Asean Ave.

8912 Asean Ave. is a 1s-story oftlce building with total gross leasable area of
approximately 68,000 sq.m.

The project stretches '120 meters along Aseana Ave. with convenient access to
relail options at the Ayala Malls Bay Area, connected through an elevated
walkway. Commercial retail spaces are located on the first level while offices
are located starting on the fifth floor and above.

As of December 31, 20'19, P'1,050.2 million from Offering Proceeds were
allocated and fully used to fund the planning related activities, pile driving and
construction works of this prolect. Disbursements for the yearthen ended
December 31, 2019 amounted to P584.6 million.

Aseana Plaza

Aseana Plaza is the fifth and latest oflice prolect of the Group, located along
Asean Avenue beside 8912 Asean Avenue & Parqal Mixed-use development.

Aseana PIaza is designed to cater to the traditional corporate offices and
Business Process Outsourcing industry, and gaming and tourism-related
companies.

The four-tower project sits in an approximately 15,000 sqm site and to date has
a total construction floor area ot 230,'173.14 sq.m. and a gross floor area of
approximately 120,000 s.qm. lt is connected to the skywalk system master plan
that follows Aseana City's urban concept.

o

C.rtlli.d Publlc Lcoonront.
Punongbogon & A6ullo (PaA) is the phitippine memberfi.m ofGdntThornron tnternotionotLtd
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ol Ofienng

December 31,
2019

ot Ofienng

Oecember 31
2019

ofOflering

December 31
2018

P724.1 million from the Offering Proceeds were allocated to fund its design
consultancy services. Disbursements as of and for the year then ended
December 31 , 2019 amounted to Pl5.7 million.
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comprises of fou|ls-story buildings that offers various sizes ranging from
36 sq.m. for a studio unit to 108 sq.m. for a three-bedroom unit.

Centrally located in Aseana City, MidPark Towers is bordered by two main
avenues - Aseana Avenue and Macapagal Boulevard. The property is within
walking distance from Ayala Malls Bay Area and the planned Light Rail Transit
Aseana station.

MidPark Towers is situated within two to five kilometers from all terminals of
Ninoy Aquino lnternational Airport and the recently inaugurated Paranaque
lntegrated Terminal Exchange (formerly known as Southwest lntegrated Bus
Terminal Exchange).

P558.6 million from the offering proceeds were allocated to fund the design,
planning, pile driving and construction works of the prolect,
P103.6 million of which were released as of December 31, 2019.
Disbursements for the year then ended amounted to P 100.7 million.

Parqal

Parqalwith approximately 67,000 sq.m. leasable noor area is a mixed-use
project with office and retail spaces that stretches from Diokno Ave. to
Macapagal Ave.

The pro.lect features a climate protected and walkable mixed-use development
with a 50o/o retail component. lt is composed of nine independent 4-storey
building. Around 60% if Parqal lot area is dedicated to lush green landscapes
and recreational facilities.

, Prxel Residences

Pixel Residences is the llrst mixed-used residential development of the
Company. Conceptualized to meet the demand for quality, generous living
spaces and a private space at a prime location. ln the last quarter of 20'19, the
Company has started the turnover of units for this project.

P148.9 million from the Otfering Proceeds were allocated for this purpose,
P'121 .0 million of which were released as of December 31 . 201 9.
Disbursements for the year then ended amounted to P 109.7 million.

lnfrastructure Oevelopment within Aseana City

The estimated amount allocated for the developmenl of infrastructure within Aseana
City is intended to fund a portion of the development costs for common amenities and
utilities within Aseana City. Aseana City is designed to be a self-contained community
serviced by centralwater supply, drainage and sewage systems, electricity supply,
telecommunication facilities, internet providers, and liquefied petroleum gas providers.

As of December 31 ,2019, P215.0 million from the Offering proceeds were released and
used for this purpose. Disbursement for the year then ended amounted to
P164.2 million.

Carlif i6d Public Accorrntont.
Pu^ongboVon AAroullo (P6A) is the Philippine memb€rfirm ofcrcnt Thornton tntemotionotLtd

As of December 31, 2019, P706.0 million from the Offering Proceeds were
allocated and fully used to fund the design, planning, pile driving and general
construction works of this project. Disbursemenl for the year ended amounted
to P694.0 million.
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b.) Other than the above purposes, the Offering Proceeds are planned to be used for the
following;

. Purchase of Land Assels

The Company intends to obtain land assets through potential acquisitions of
shareholding interests in land holding companies. P2,880.1 million from the Offering
Proceeds were allocated for this purpose.

G e ne ra I C orporate Purposes

General corporate purposes include (1) purchase or lease or repair of construction
equipment; (2) provision for potential projects and business opportunities, and,
(3) working capital.

As of December 31 ,2019, P202.3 million from the Offering Proceeds were released and
used for this purpose. Disbursements for the year then enCed amounted to
P168.0 million.

c.) The remaining balance of the Offering Proceeds amounting to P5,'185.5 million as of
December 31 , 2019 is expected to be applied on costs to be incurred in accordance with the
planned use and estimated timing as disclosed in the Offering Prospectus and to the PSE.

5. We found no exceptions with respect to item 5

Because the foregoing procedures do not constitute either an audit or review made in accordance
with Philippine Standards on Auditing (PSA) or Philippine Standard on Review Engagements
(PSRE), respectively, we do not express an assurance on the use of Offering Proceeds based on
the said standards. Had we performed additional procedures or had we performed an audit or
review of the financial statements in accordance with PSA or PSRE, respectively, other matters
might have come to our attention that would have been reported to you.

C..tltied Plbllc Aeounrd6r'
Punongbogon 6Arolllo (pAAl is tho Philippin6 memb€r firm ol Gront Tho.nton tntehotionot Ltd

As of December 31 , 2019, there were no disbursements related to this purpose.
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We have no responsibility to update this report for events or circumstances occuning after the date
of this report.

Our report is solely for the purpose set forlh in the first paragraph of this report and for your
information and is not to be used for any other purpose or to be distributed to any other parties. This
report relates only to the information and items specified above and does not extend to any financial
statements of the Company, taken as a whole.

PUNONGBAYAN & ARAULLO

Vt-
By t

CPA Req. No. 0095626
TtN 906-174-059
PTR No. 8116550, )anuary 2,2020, Makati City
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Partner - No. 0628-AR-4 (until Sepl 4.2022)
Firm - No. 0002-FR-5 (until Mar. 26, 2021)

BIR AN 08-00251 1-022-2019 (until Sept. 4, 2022)
Firm's BOtuPRC Cert. ol Reg. No. 0002 (until Jul. 24, 202'1)
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